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The Alaska Independent Power 
Producers Association is comprised 
of Alaska Native Corporation and 
private Alaska energy developers 
ÁÎÄ ÏÐÅÒÁÔÏÒÓ ÉÎ !ÌÁÓËÁȭÓ ×ÉÎÄȟ 
hydropower, ocean/ river kinetic 
and combined heat & power sectors.
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FISHOOK 
RENEWABLE, LLC

ALYESKA RESORT

Members include incumbent utilities, private Alaska energy developers, construction 
contractors, self-generating power producers (SGPPs) Alaska Native Corporations, and 
independent power producers (IPPs).

www.aippa.info Contact:  P:  907-789-2775      E:  duff.mitchell@alaskapowerproducers.com

http://www.aippa.info/


Independent Power Producer
A corporation, person, agency, authority, or 
other legal entity or instrumentality that 
owns or operates facilities for the generation 
of electricity for use primarily by the public, 
and that is not an electric utility. 

Source: Federal Energy Regulatory Commission 
http :// www.ferc.gov/help/glossary.asp#I
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Á Utilities Role - Provide reliable service, billing, maintenance to 
ratepayers either producing or purchasing the lowest cost 
power available. LOW or NO RISK. All Costs are passed onto 
ratepayers.

Á IPP Role- An IPP developer assumes the development, 
permitting, financing, construction and operating risks. 
Develops electrical generation with private investment and risk  
to produce electricity at the most economical and reasonable  
possible ÐÒÉÃÅȣ ALL RISK. Development costs are paid for 
by investors.

These Roles are well defined and work everywhere in US, but 
Alaska legislation and regulations discourage IPP 

development and utility relationship .
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Prior to the US Public Utility Regulatory Policies 
Act (PURPA)of 1978, )00ȭÓ were rare, and the few 
that existed were seldom able to provide energy to 
utilities and other public customers even at no cost 
to the utility. Section 210 of PURPA now requires 
utilities to purchase energy from )00ȭÓ which 
qualify (qualifying facilities) at the utility's avoided 
cost. This allows )00ȭÓ ÔÏ receive a reasonable price 
for the energy they produce and insures that energy 
generated by small producers won't be wasted. 
Source-Association of Energy Engineers
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ALASKA ELECTRICAL CHALLENGES

Á Challenge #1  Alaska  has the 2nd Most Expensive Electricity in the 
Nation

Á Challenge #2  Alaska non-oil Industry is Energy Intensive
Á Challenge #3 Alaska High cost power has social costs
Á #ÈÁÌÌÅÎÇÅ Ωή 'ÏÖÅÒÎÍÅÎÔ ȰÅÎÅÒÇÙ ÆÉØȱ  ÍÏÎÉÅÓ ÁÒÅ Ä×ÉÎÄÌÉÎÇ ÏÒ 

nonexistent 
Á #ÈÁÌÌÅÎÇÅ Ωί !ÌÁÓËÁȭÓ )Î-state energy potential is untapped
Á Challenge #6  Alaska is ranked last in Competitive Energy 

Environment
Á Challenge #7  Legislation is holding us back from some solutions.

THE ()'( #/34 /& %,%#42)#)49 )3 )-0!)2).' !,!3+!ȭ3 
%#/./-9 !.$ #/34).' !,!3+!.ȭ3 */"3
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Alaska has the 2 nd Highest Rates of Electricity in the U.S. 

AK 2014 

cents/kWh

US 2014 

cents/kWh

% difference 

Alaska higher 

over US

Average Retail Price (cents/kWh)

Residential 17.88 12.84 39%
Commercial 14.93 10.51 42%

Industrial 16.82 6.76 149%
Total 16.33 10.04

From Alaska EIA   Average Retail Price by Sector, May 2014

U.S. Energy Information Adminis tration, Form EIA-861, "Annual  Electric Power Industry Report."



9

0.00%

10.00%

20.00%

30.00%

40.00%

50.00%

2013
ML&P

2012
Chugach

2012
Homer
Electric

2012 MEA2012 City
of Seward

Alaska Railbelt Utility Recent 
Rate Increase Requests

Source: RCA U 13-007, U 13-187 Regulatory Affairs and 
Public Advocacy (RAPA) Alaska Dept. of Law

http ://www .law.alaska.gov/department/
civil/rapa/rapa .html

http://www.law.alaska.gov/department/civil/rapa/rapa.html


ÁAlaska Mining Industry  Electricity is up to 50% 
ÏÆ  Á ÍÉÎÅȭÓ /ÐÅÒÁÔÉÎÇ #ÏÓÔ

ÁAlaska Seafood Processing Industry - Electricity 
is up to 35% of a seafood plants Operating Cost

ÁTimber Mills  7.5% and Biomass up to 25%
Operating Cost 

ÁHotel, lodging and Tourism Industry 15%+
ÁHospitals and Universities-Government and 

Military Bases all have electricity in their operating 
costs 

Electricity Rates IMPACT every Alaskan and every 
Alaskan Employer
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Á Eat or Heat Dilemma facing some Alaska families

Á Stagnant Rural Alaskan Economies. High Electricity costs = No 
Jobs & Foreclosures

Á High unemployment compounds additional problems: 
alcoholism, suicide rates, and other social problems.

Á High Cost Electricity has created a legacy of dependency on 
governmental subsidy programs.

Á Ȱ%ÎÅÒÇÙ 2ÅÆÕÇÅÅÓȱ- Alaskans move from high energy cost  
communities to lower cost communities with jobs.

High Cost Electricity creates a negative downward spiral 
affecting all Alaskans
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ÁSusitna Watana  $5.2 B?
ÁFairbanks In State Gas Trucking $350 Million ? 
ÁRailbelt Intertie Maintenance $900 Million +?
ÁSoutheast Intertie $400 Million ?
ÁUnmet Rural Community Energy Projects >$?
ÁGas Lines A, B, or C $?
ÁIn next 15 years 67% of existing generation will 
ÎÅÅÄ ÔÏ ÂÅ ÒÅÐÌÁÃÅÄ ÏÒ ÕÐÇÒÁÄÅÄȣÒÅÑÕÉÒÉÎÇ Η9 
to $19 billion dollars (RIRP-2010).

More Demand on Government resources 
than $$ exists for next 20 years. 
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